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March 6, 2003

Donald Abelson,
Chief, International Bureau,
Federal Communications Commission,
445 12th St., S.W.,
Washington, DC 20554.

Re: Petitions for Protection from Whipsawing on the
US-Philippines Route (IB Docket No. 03-38)
Ex Parte Presentation
Philippine Long Distance Telephone Company (‘“PLDT”)

Dear Mr. Abelson:

We hereby submit for the record of this proceeding a letter dated March 4, 2003,
sent to PLDT by AT&T in response to PLDT’s suggestion that the companies enter into
negotiations to reach an interim agreement. In response, AT&T states categorically that it
has not and will not consider agreeing to an increase in PLDT’s termination rates above 8
cents per minute, since it is “pointless to agree to ‘consider’ an increase when AT&T has
no intention to actually agree to such an increase.”

PLDT started negotiating in good faith with AT&T in May 2002. Unfortunately,
the AT&T letter confirms that this has been a waste of time and that all AT&T has been
doing is attempting to set up PLDT for a “whipsawing” complaint to the FCC.

While AT&T says that its refusal to negotiate is consistent with the FCC’s
“overarching” policy and objectives on international rates, in fact the FCC’s policy 1s
intended to create the conditions for good faith, commercial negotiations in competitive
markets. This letter demonstrates, by AT&T’s own words, that it has not and will not
engage in any true commercial negotiation with PLDT, but merely seeks to use the
authority of the FCC to bludgeon PLDT into accepting AT&T’s unreasonable terms.
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March 6, 2003
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Regional Director
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March 4, 2003

Ramen Alger P. Obias

PLODT

Vice President

intarmational Business

&/F Ramon Cojuangco Bullding

Makati Avenue, Makati City, 0721 Philippines
Fax: 632-812-2808

Dear Mr. Obias,
| am in recaipt mwwenméwm;ﬁ 2002 to Rom Carlos of AT&T concerning

reaching an inerim rate ag int with ATAT, In addition, Mr. Carlos has informed me
of the general terms of the proposed interim agreement,

You havae requested ATAT inform you that it would be “open and willing to consider the
payment of higher termination rates to PLDT” as a pre-condition to formal discussions
on the interim agreement. | could respond to you agreeing to such a request. However,
that would be misisading and unfair to PLDT. AT&T would like to approach these
negotiations in an honest manner. AT&T has already informed ﬁse %ﬁwm catdm
__tham &mtmﬁﬁa wmmmim edﬁmﬁaﬁm ates. Therel k
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termination rates. In the interim, ATAT is willing to pay an interim rate to PLDT.

However, as PLDT has already agreed with WorldCom on an interim rate, ATAT
expects that PLDT would not discriminate against AT&T, and cffer ATAT a mﬁar
arrangemant.

AT&T suggests, ﬁaatasas&sn-aimdw and to get negotiations restarted that PLDT
immadiately unblock our bilateral circults and that the parties mm ﬁwﬁm& of the
last-expired agre mmlmmimﬁmm AT&T will make a pre-pa) o P
wkn%mmazhﬁmm M@‘mpﬂdwﬁmainmmagmmmmmj
; acceptable new agreement. Upon execution of the new
agmemn! thue fnm shall be m&m to February 1, 2003. Any adjustments




necassary to true-up the differences in the interim agreement and the new agreamant

will be made.

ATAT hopes to retain our partnership and hopes to normalizs miwmmiaﬁuﬂshtp
su%a%mmwwmwmbmmwwm
companies. ATAT iooks forward to your concurmence.
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Mark Miller




